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needed under the statewide standard,
and are made in accordance with the
State method for determining the
amount of the payments, as specified
in §233.31 for AFDC and in §§233.24 and
233.25 for OAA, AB, APTD, and AABD.

(3) Federal participation is available
in financial assistance payments made
on the basis of the need of the individ-
ual. This basis may include consider-
ation of needy persons living in the
same home with the recipient when
such other persons are within the
State’s policy as essential to his well-
being. Persons living in the home who
are ‘“‘essential to the well-being of the
recipient,” as specified in the State
plan, will govern as the basis for Fed-
eral participation (see Guides and Rec-
ommendations). When the State in-
cludes persons living outside the home
or persons not in need, Federal partici-
pation is not available for that portion
of financial assistance payments at-
tributable to such persons, and the
State’s claims must, therefore, identify
the amounts of any such nonmatchable
payments.

(4) For all assistance programs ex-
cept AFDC, Federal participation is
available for supplemental payments in
the retrospective budgeting system.

(c) Federal financial participation in
vendor payments for home repairs. With
respect to expenditures made after De-
cember 31, 1967, expenditures to a maxi-
mum of $500 are subject to Federal fi-
nancial participation at 50 percent for
repairing the home owned by an indi-
vidual who is receiving aid or assist-
ance (other than Medical Assistance
for the Aged) under a State plan for
OAA, AFDC, AB, APTD, or AABD if:

(1) Prior to making the expenditures
the agency determined that: (i) The
home is so defective that continued oc-
cupancy is unwarranted; (ii) unless re-
pairs are made the recipient would
need to move to rental quarters; and
(iii) the rental cost of quarters for the
recipient (including the spouse living
with him in such home and any other
individual whose needs were considered
in determining the recipient’s need)
would exceed (over a period of 2 years)
the repair costs needed to make such
home habitable together with other
costs attributable to continued occu-
pancy of such home.

§233.21

(2) No expenditures for repair of such
home were made previously pursuant
to a determination as described in
paragraph (c)(1) of this section. This
does not preclude more than one pay-
ment made at the time repairs are
made pursuant to the determination,
e.g., separate payments to the roofer,
the electrician, and the plumber.

(3) Expenditures for home repairs are
authorized in writing by a responsible
agency person, records show the eligi-
ble person in whose behalf the home re-
pair expenditure was made, and there
is sufficient evidence that the home re-
pair was performed.

[34 FR 1394, Jan. 29, 1969]

EDITORIAL NOTE: For FEDERAL REGISTER cCi-
tations to §233.20, see the List of CFR Sec-
tions Affected in the Finding Aids section of
this volume.

EFFeCTIVE DATE NOTE: Paragraph
(a)(13)(v) was added to §233.20 at 47 FR 5678,
Feb. 5, 1982. The effectiveness of this para-
graph is pending OMB approval. The agency
will publish a document in the FEDERAL REG-
ISTER when approval is obtained.

§233.21 Budgeting methods for OAA,
AB, APTD, and AABD.

(a) Requirements for State plans. A
State plan for OAA, AB, APTD, and
AABD shall specify if assistance pay-
ments shall be computed using a pro-
spective budgeting system or a retro-
spective budgeting system. A State
electing retrospective budgeting shall
specify which options it selects and the
State plan shall state that it shall
meet the requirements in §§233.21
through 233.29. Budgeting methods for
AFDC are described in §§233.31 through
233.37.

(b) Definitions. The following defini-
tions apply to §§233.21 through 233.29:

(1) “*Prospective budgeting’® means
that the agency shall compute the
amount of assistance for a payment
month based on its best estimate of in-
come and circumstances which will
exist in that month. This estimate
shall be based on the agency’s reason-
able expectation and knowledge of cur-
rent, past or future circumstances.

(2) ““Retrospective budgeting’”” means
that the agency shall compute the
amount of assistance for a payment
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§233.22

month based on actual income or cir-
cumstances which existed in a previous
month, the ‘‘budget month”’.

(3) ““Budget month’ means the fiscal
or calendar month from which the
agency shall use income or cir-
cumstances of the family to compute
the amount of assistance.

(4) “Payment month’ means the fis-
cal or calendar month for which an
agency shall pay assistance. Payment
is based upon income or circumstances
in the budget month. In prospective
budgeting, the budget month and the
payment month are the same. In retro-
spective budgeting, the payment
month follows the budget month and
the payment month shall begin within
32 days after the end of the budget
month.

(5) ““Make an assistance payment.” In
the context of retrospective budgeting,
to make an assistance payment means
that the check shall be deposited in the
U.S. mail, hand delivered to the recipi-
ent, or deposited with an intermediary
organization, such as a bank.

(6) “Supplemental payment.” In the
context of retrospective budgeting, a
supplemental payment is a payment
which maintains a family during the
time it takes for the monthly assist-
ance payment to reflect a change in
circumstances or income.

[44 FR 26082, May 4, 1979, as amended at 47
FR 5678, Feb. 5, 1982]

§233.22 Determining eligibility under
prospective budgeting.

In States which compute the amount
of the assistance payment prospec-
tively, the State plan shall provide
that the State shall also determine all
factors of eligibility prospectively.
Thus, the State agency shall establish
eligibility based on its best estimate of
income and circumstances which will
exist in the month for which the assist-
ance payment is made.

[44 FR 26082, May 4, 1979]

§233.23 When assistance shall be paid
under retrospective budgeting.

(a) A State which uses retrospective
budgeting shall specify in its plan that
it will make assistance payments with-
in the following time limits to recipi-
ents who file a completed report on

45 CFR Ch. Il (10-1-97 Edition)

time, and to those who are not required
to file a report. A State shall choose
one of two time periods for making as-
sistance payments. The State plan
shall provide that payment must be
made:

(1) Within 25 days from the close of
the budget month; or

(2) Between 25 and 45 days from the
close of the budget month.

(b)(1) Where a State makes payments
between 25 and 45 days from the close
of the budget month, the State plan
shall provide that the State will make
supplemental payments as provided in
§233.27.

(2) If a State makes payments within
25 days from the close of the budget
month, and also makes supplemental
payments as provided in §233.27, the
State plan shall so specify.

(c) In States which issue two checks
for each payment month, these time
periods apply to the first check.

[44 FR 26083, May 4, 1979]

§233.24 Retrospective budgeting; de-
termining eligibility and computing
the assistance payment in the ini-
tial one or two months.

(a) States which make assistance
payments within 25 days of the close of
the budget month shall determine eli-
gibility and compute the amount of the
payment for all recipients prospec-
tively for the initial month of assist-
ance. These States may choose to de-
termine eligibility and compute the
payment prospectively for the second
month, also.

(b) States which make assistance
payments between 25 and 45 days from
the close of the budget month shall de-
termine eligibility and compute the
amount of the payment prospectively
for the initial two months of assist-
ance.

(c) When a person who previously re-
ceived assistance reapplies during the
same month in which a termination be-
came effective, eligibility shall be de-
termined according to paragraph (a) or
(b) of this section. However, the
amount of the assistance payment for
the month of the reapplication shall be
computed retrospectively.

[44 FR 26083, May 4, 1979]
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